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ABSTRACT 

 

This study aims to analyze the application of the accounting information system cycle in the Kecap Manis Kluwak 

Jawa. The method used is a qualitative method with data collection techniques, namely interviews, observations 

and documentation. Through the results of the interview, it was identified that the owner of Kecap Manis Kluwak 

Jawa MSMEs still uses traditional methods in recording and reporting financial reports. This can result in errors 

in data and information management, as well as hinder business growth. This study underlines the importance of 

applying good accounting theories in MSME financial management, such as the double-entry system, which is the 

basis for business actors to record transactions accurately and transparently. Therefore, it is recommended to 

implement the Financial Accounting Standards for Micro, Small, and Medium Entities (SAK EMKM) as a policy 

that must be followed by MSMEs. This policy aims to increase the transparency and accountability of financial 

statements, so that it can increase the trust of investors and creditors. Therefore, this study contributes to the 

understanding of how accounting information systems can be applied effectively in MSMEs in Kecap Manis 

Kluwak Jawa 
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INTRODUCTION  

A good accounting information system not only serves to record financial transactions but also 

provides relevant and accurate information to support strategic decision-making. Unfortunately, many 

MSMEs, including Kecap Manis Kluwak Jawa, still use manual recording methods that are prone to 

errors and less efficient in data management. This condition illustrates the need to improve the recording 

system to avoid the risk of errors that can have an impact on business stability. 

As one of the MSMEs engaged in soy sauce production, Kecap Manis Kluwak Jawa utilizes the 

basic ingredient of kluwak to produce products with unique flavors that are increasingly in demand by 

consumers. By marketing its products in various channels such as markets, stalls, and fast food sellers, 

the business continues to increase its market reach and appreciation of its products. However, this 

marketing success requires the support of a better accounting management system to ensure 

transparency and operational efficiency. 

The results of Revalina and Azahra's (2021) research show that the implementation of 

accounting information systems can provide significant benefits for MSMEs, including improving 

operational efficiency and supporting decision-making. These findings are relevant for Kecap Manis 

Kluwak Jawa MSMEs, which face similar challenges, such as limited technical knowledge and 

resources. With optimal resource management and a better understanding of accounting systems, these 

MSMEs can maximize their profit potential. 

While the benefits of implementing accounting information systems have been proven by 

Revalina and Azahra (2021), their research focused on Mochi Ichigo Daifuku Sukabumi MSMEs, which 

have different operational characteristics. Therefore, it is important to understand how accounting 

information systems can be adapted and applied to MSMEs with unique characteristics such as Kecap 

Manis Kluwak Jawa, which relies on kluwak as the main raw material and has a distinctive production 

process. 
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This research also reveals the importance of implementing the Financial Accounting Standards 

for Micro, Small, and Medium Entities (SAK EMKM), which brings significant differences in the 

quality of financial reporting. However, previous research has not covered the integration of accounting 

information systems into the entire operational cycle of MSMEs thoroughly, such as revenue, 

expenditure, production, HR management, and financial reporting cycles. 

To fill the gap, this study will explore the implementation of an accounting information system 

specifically designed for the Kecap Manis Kluwak Jawa MSME. The research aims to provide a 

comprehensive view of how the system can improve operational efficiency, reduce the risk of recording 

errors, and support strategic decision-making to drive business growth and sustainability. 

 

THEORETICAL BASIS  

1. Accounting Information System (AIS) 

An accounting information system (AIS) is a structured mechanism used to collect, record, 

process, and report financial data so that it becomes useful information for decision-making (Romney 

& Steinbart, 2016). Hall (2011) emphasizes that a good AIS must provide relevant, accurate, and timely 

information for internal and external stakeholders. In the context of micro, small, and medium 

enterprises (MSMEs), AIS is not only limited to transaction recording but also becomes an instrument 

for accountability, transparency, and business sustainability. 

2. AIS Cycle 

According to Winarso, Nurani, and Siregar (2022), the AIS cycle includes several subsystems, 

namely the revenue cycle, expenditure cycle, production cycle, human resources and payroll cycle, and 

general ledger and reporting cycle. Each subsystem has different roles but is interconnected to ensure 

data integrity and support strategic decision-making. For MSMEs such as Javanese Kluwak Sweet Soy 

Sauce, implementing an AIS cycle is crucial in reducing errors in manual bookkeeping, increasing 

efficiency, and providing reliable financial information. 

3. Financial Accounting Standards for Micro, Small, and Medium Entities (SAK EMKM) 

SAK EMKM is a financial accounting standard designed specifically for MSMEs in Indonesia, 

aiming to simplify financial reporting without reducing transparency and accountability (Ikatan 

Akuntan Indonesia, 2016). SAK EMKM requires MSMEs to prepare three main financial statements: 

(1) Statement of Financial Position, (2) Income Statement, and (3) Notes to Financial Statements. The 

application of SAK EMKM supports MSMEs in producing standardized financial reports that can 

enhance investor, creditor, and customer trust. 

4. Relevance of AIS and SAK EMKM in MSMEs 

Previous research by Revalina and Azahra (2021) demonstrated that the implementation of AIS 

in MSMEs significantly improves operational efficiency and decision-making. For the case of Javanese 

Kluwak Sweet Soy Sauce MSME, AIS integrated with SAK EMKM can provide structured guidance 

in financial management. This integration not only ensures compliance with national accounting 

standards but also helps MSMEs achieve sustainable growth through transparent and accountable 

financial reporting. 

 

   

METHODS 

This research uses a qualitative approach to analyze the application of accounting information 

systems in UMKM Kecap Manis Kluwak Jawa. Through this approach, researchers can gain an in-depth 

and detailed understanding of the accounting practices carried out by UMKM Kecap Manis Kluwak 

Jawa, especially in the aspect of managing financial records manually. The qualitative approach also 

allows researchers to explore the various challenges and shortcomings that may be faced by Kecap 

Manis Kluwak Jawa MSMEs in implementing a simple accounting information system. 

Data collection was conducted through several techniques, namely in-depth interviews with 

business owners, direct observation, and documentation. Interviews with business owners allowed 

researchers to explore information related to the objectives, policies, and obstacles faced in 

implementing accounting information systems. Direct observation provides a real picture of how the 

system is implemented and run in daily operations, while documentation helps in verifying the data 

obtained. 
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The collected data is analyzed to produce an accounting information system and financial 

statements according to SAK EMKM. This analysis is expected to provide new insights for MSME 

owners of Kecap Manis Kluwak Jawa about the importance of developing an accounting system that is 

relevant to business needs. This research also offers recommendations for improvements to the 

accounting system to make it more efficient and in accordance with applicable standards. 

  

RESEARCH RESULT  

Revenue cycle 

The results of research on the revenue cycle at the Kecap Manis Kluwak Jawa MSME show that 

this business still uses traditional methods in recording revenue transactions. In the interviews 

conducted, the interviewees revealed that the receipt of orders is only done by telephone, WhatsApp, or 

direct visits to the production site, without any formal documentation such as proof of purchase or order. 

This results in uncertainty in recording revenue, which could potentially lead to errors in the financial 

statements. Although the business is able to generate significant revenue of around IDR 12,000,000 per 

week from the production of 400 jerry cans of soy sauce, the lack of a structured recording system may 

hinder the business' ability to conduct more in-depth financial analysis and informed decision-making. 

Therefore, the implementation of a better accounting information system in accordance with the 

Financial Accounting Standards for Micro, Small and Medium Entities (SAK EMKM) is needed to 

increase transparency and accountability in revenue management at the Kecap Manis Kluwak Jawa 

MSME. 

 

Figure 1. Flowchart of Revenue Cycle 

After conducting observations and interviews with Mr. Mustakim, the following is the flow of 

the revenue cycle in the Kluwak Java Sweet Soy Sauce MSME. 
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Table 1. Revenue Cycle Threats and Controls 

 
Source: Author's Analysis, 2024 

Expenditure Cycle 

The results of the research on the expenditure cycle at the Kecap Manis Kluwak Jawa MSME show that 

this business also applies traditional methods in ordering raw materials and equipment. In interviews, 

the business owner, Mr. Mustakim, explained that ordering is done manually, without using alternative 

control systems such as Just-In-Time (JIT) or other more modern methods. Expenditure on raw 

materials is estimated to be around IDR 7,500,000 per week, and while there are efforts to monitor 

expenditure, the record keeping is informal and unsystematic. This could potentially lead to difficulties 

in managing cash flow and monitoring cost efficiency. In addition, the recording of goods receipts has 

also not been well organized, although receipts exist. The plan to start more formal record keeping in 

the future shows awareness of the importance of better financial management. Thus, the implementation 

of a more structured and systematic accounting information system in the expenditure cycle is needed 

to improve efficiency and accuracy in managing costs at the Kecap Manis Kluwak Jawa MSME After 

conducting observations and interviews with Mr. Mustakim, the following is the flow of the expenditure 

cycle at UMKM Kecap Manis Kluwak Jawa 

 

Figure 2. Flowchart of Expenditure Cycle 
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Table 2. Threats and Controls of the Expenditure Cycle 

 
Source: Author's Analysis, 2024 

Production Cycle 

The results of the research on the production cycle of Kecap Manis Kluwak Jawa show that the 

production process is carried out with careful planning and involves several important stages. The 

process begins with the preparation of raw materials, where the business owner, Mr. Mustakim, takes 

full responsibility for ensuring the quality of the ingredients used. After that, the raw materials go 

through processing, packaging, and distribution stages, which overall take between 3 to 4 days to 

produce around 400 jerry cans of soy sauce in one production run. Although the production process is 

structured, the business does not apply soybean fermentation, which is a common step in soy sauce 

production. In addition, effective communication with employees is considered the key to success in 

this production cycle. However, poorly organized recording and management in the production cycle 

can hinder efficiency and quality of output. Therefore, better implementation of accounting information 

systems in the production cycle is essential to improve operational effectiveness and ensure the products 

produced meet customer expectations. 

After conducting observations and interviews with Mr. Mustakim, the following is the flow of 

the production cycle at UMKM Kecap Manis Kluwak Jawa. 

 
Figure 3. Production Cycle Flowchart 
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Table 3. Production Cycle Threats and Controls 

 

 
Source: Author's Analysis, 2024 

Human Resource and Payroll Management Cycle 

The results of the research on the human resource management cycle and payroll at the Kluwak 

Sweet Javanese Soy Sauce Business show that the recruitment and payroll processes are simple and 

informal. Mr. Mustakim, as the business owner, is fully responsible for employee management, which 

consists of three people who assist in production and packaging. New employees are mentored directly 

by Mr. Mustakim, and effective communication is considered the key to success in human resource 

management. Employees are paid a daily wage of Rp150,000 with no calculation of hours worked or 

products, reflecting a less structured approach to payroll. Although the business has no debt and uses its 

own capital, financial records related to payroll are still poorly organized, which may result in 

difficulties in monitoring labor costs and compliance with labor regulations. Therefore, better 

implementation of accounting information systems in the human resource management cycle and 

payroll is necessary to improve efficiency, transparency and accountability in employee management. 

After conducting observations and interviews with Mr. Mustakim, the following is a scheme of 

the HR management system at the Kluwak Java Sweet Soy Sauce UMKM: 
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Figure 4. Scheme of the HR management system 

Tabel 4. Ancaman dan Pengendalian Siklus Manajemen Sumber Daya Manusia dan 

Penggajian 

 

 
Source: Author's Analysis, 2024 

General Ledger Cycle and Reporting 
The results of research on the general ledger and reporting cycle at the Kecap Manis 

Kluwak Jawa MSME show that the financial recording system implemented is still simple and less 
structured. Although this business has transaction records, the recording is done manually and 
unsystematically, which can result in errors in managing financial data. The collection and 
processing of financial information involves the treasurer and controller to provide data related 
to funding, investment and budget. However, the lack of formal procedures can hinder the 
production of accurate and timely financial reports. In addition, threats to data security and 
potential errors in ledger updates are a concern, so better controls, such as auditing and 
reconciliation, are needed to ensure the integrity of financial information. Thus, the 
implementation of an organized accounting information system is essential to improve the 
accuracy, transparency, and efficiency of financial management at the Kecap Manis Kluwak Jawa 
MSME. 

After conducting observations and interviews with Mr. Mustakim, the following 

is the flow of the general ledger and reporting cycle at the Kecap Manis Kluwak Jawa 

MSME: 
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Figure 5. Flowchart of the Ledger and Reporting Cycle 

Table 5. Threats and Controls of the Ledger and Reporting Cycle 

 
Source: Author's Analysis, 2024 

From the results of this study, researchers identified the accounting information system 

for UMKM Kecap Manis Kluwak Jawa during August 2024 based on SAK EMKM which consists of 

an income statement, a statement of financial position, and notes to financial statements. 

Table 6. Profit and Loss Statement of Kluwak Sweet Java Soy Sauce MSMEs 

 
Source: Data processed, 2024 



 Neraca Keuangan: Jurnal Akuntansi dan Keuangan, 20 (3) (2025) 467-478 

Print ISSN : 1858-2214 Online ISSN : 2654-7880 

475 | Neraca Keuangan: Jurnal Ilmiah Akuntansi dan Keuangan Vol. 20 No. 3| 2025 

The profit and loss statement of Kecap Manis Kluwak Jawa shows the business results 

during the current period with a business income of Rp48,000,000.00. From this revenue, MSMEs 

incurred total business expenses of Rp7,100,000, which included employee salary costs of 

Rp5,400,000, transportation costs of Rp200,000, and electricity, water, and telephone costs of 

Rp1,500,000. 

After calculating all business expenses, UMKM Kecap Manis Kluwak Jawa obtained a net 

operating profit of Rp40,900,000. This result reflects a healthy financial condition with a large 

enough profit compared to total expenses. This profit also shows that revenue is able to cover 

operational costs, providing a positive indication for business sustainability and further 

development potential. 

 

Table 7. Statement of Financial Position of Kluwak Sweet Java Soy Sauce MSMEs 

 
Source: Data processed, 2024 

The financial position report of UMKM Kecap Manis Kluwak Jawa shows that total assets 

as of the end of the period amounted to Rp50,900,000, consisting of cash of Rp32,024,000 and 

inventory of production materials. This inventory is divided into direct raw material inventory of 

Rp17,320,000, auxiliary materials of Rp1,136,000, and additional materials of Rp420,000. The 

sizable availability of cash indicates good liquidity, which allows these MSMEs to meet their daily 

operational needs without having to seek additional sources of funding. 

On the equity side, Mr. Mustakim's final capital amounted to IDR50,900,000, which 

directly reflects the total asset value of this business. Thus, the Kecap Manis Kluwak Jawa MSME 

has no obligations or debts (liabilities) to other parties, which means that all assets are acquired 

and managed using personal capital. This situation reflects a healthy financial condition because 

all assets are self-financed, so the business can run without pressure from debt burdens. The 

results of this report also illustrate the ability of MSMEs to maintain operations with good 

financial management. 
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Table 8. Notes to the Financial Statements of MSMEs Kecap Manis Kluwak Jawa 
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Source: Data processed, 2024 

CONCLUSION 

The revenue cycle at Javanese Sweet Kluwak Soy Sauce still uses manual recording, which 
results in less efficient processes and risks data accuracy. Orders are often received without 
official records, although there is an inspection of goods before they are shipped to ensure quality. 
The MSME uses a consignment system without debt, and cash receipts are also recorded 
manually. In August, the MSME recorded revenue of Rp48,000,000 from the sale of 400 jerry cans 
per week. 

In the expenditure cycle, Javanese Sweet Kluwak Soy Sauce MSME uses the traditional 
method of ordering raw materials at a cost of around Rp7,500,000 per week. Although there are 
receipts for goods received, the recording has not been systematic and is not in accordance with 
the expected accounting standards. Invoices from suppliers have not been recorded, but Mr. 
Mustakim plans to start this recording in the coming year to improve the accuracy of financial 
management. In addition, Mr. Mustakim is fully responsible for the production cycle that involves 
ingredient preparation, processing, packaging, and distribution. The production process takes 3-
4 days to produce 400 jerry cans of soy sauce. HR management is simple with a daily salary of 
Rp150,000 per employee without fixed working hours. The financial and reporting cycle is still 
not organized in a standard accounting manner, with financial records that are not neat and 
require improvement to be more efficient and support decision-making. 
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